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Unlike the Mercer Explanatory Memorandum of 27 June 2002 this extract from the 1998 

Mercer report is credible in its prediction of the effect on employer costs for pensions of the 

method that EISS is using. This document deals explicitly with pensions and sets out a 

detailed account of how the method recommended for their reduction on a move to the taxed 

superannuation environment will reduce employer costs. The most important part of this 

account is given in paragraphs 19.18 – 19.21.      
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